USDA

_ United States Department of Agriculture
Loans Available

Types of Loans:

*Farm Ownership Loans — Direct & Guaranteed
*Farm Operating Loans — Direct & Guaranteed
"Emergency Loans

*Micro Loans

*Youth Loans

Funding Designations

*Beginning Farmer
»Targeted Underserved
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General Eligibility Requirements
Direct and guaranteed applicants must:

« Beacitizenoralegalresidentalien

« Possesslegal capacity to incurtheloan obligation

« Haveacceptablecredit history

« Bethe owner-operator or tenant-operator of a family farm

« Beunableto obtain sufficient credit elsewhere

« Notbedelinquenton federal debt

 Nothave outstanding unpaid judgments

« Nothave causedthe agency aloss (prior debtforgiveness)

« Nothave been convicted of planting, cultivating, growing,
producing, harvesting, or storing acontrolled substance
within the last five years Sl Yl

--------
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Direct Loans

Direct Farm Ownership

e $300,000loan limit
e Term:up to 40 years.
o Uses: purchase land, construct buildings, soil and water conservation.

Direct Farm Operating Loans

e $300,000loan limit

 Term:from 1 to 7 years.

o Uses: purchase livestock, poultry, equipment, feed, seed, farm chemicals, and
supplies, soil and water conservation.
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Microloans

In 2013, FSA developed the Microloan program to better serve
the unique financial operating needs of beginning, niche and the
smallest of family operations by modifying its Operating Loan
application, eligibility and security requirements. In 2016, this
was expanded to also include the Ownership Loan application.
This program provides a more flexible access to credit.
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Microloans

Microloans are operating loans, either annual or term, that do not
exceed $50,000.

The application process is simplified, with paperwork and verification
requirements that are more proportional to smaller loans and
operations.

Alternative managerial requirements for Microloans may be
acceptable.

e Micro Operating Loan Uses: Any eligible
Operating Loan use.

 Micro Ownership Loan Uses: Any eligible
Ownership Loan use.
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Funding Designations
Targeted Underserved

Atargeted underserved farmer, rancher, or
agricultural producer is one of a group whose
members have been subjected to racial,
ethnic, or gender prejudice because of his or
her identity as a member of the group without

regard to his or her individual qualities. SDA
groups are women, African Americans,
American Indians, Alaskan Natives,
Hispanics, Asian Americans and Pacific
Islanders.

Reserves direct and guaranteed loan funds for targeted
underserved persons. Non-reserved funds also can be used by
targeted underserved persons;
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Funding Designations
Beginning Farmer

A beginning farmer or rancher is an individual or entity who (1)
has not operated a farm or ranch for more than 10 years; (2)
meets the loan eligibility requirements of the program to which
he/she is applying; (3) substantially participates in the operation;
and, (4) for FO loan purposes, does not own a farm greater than
30 percent of the average size farm in the county.

Reserves direct and guaranteed
loan funds for beginning
farmers.
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FSA Guaranteed Loan Program

United States Department of Agriculture

Rev. 06/2014

Environmental Information

 What level of evaluation will the project require ?

Categorical Exclusion

Refinance or Purchase EXxisting
Retrofits and equipment upgrades

No additional capacity or;

Added Capacity below CATEX levels
Existing Farm/Currently in compliance

Farm Service Agency
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Environmental Information

 What level of evaluation will the project require ?

e Class I/Class Il Environmental Assessment
e Additional birds, buildings
* Adjacent to Wetland
e Located in or near a Flood Plain
* Increased capacity determines | or 1l

» Other factors (location/protected resources) could require
Class 11

Rev. 06/2014 Farm Service Agency



NEPA
(Determining the Proper Level of Review)

— 1-EQ Par.
3B

\ 1-EQ Par.
34C
1-EQ Par.
32D
Cultivating the Future



Presenter
Presentation Notes
For FLP actions, CATEX’s fall into the following 2 categories:

• minor actions listed by FSA as not requiring any type of review or documentation; these
routine actions have been determined by FSA to not have any potential environmental
impacts and; therefore, are excluded from the NEPA process

servicing activity, including partial releases and assumptions, for all FSA/CCC/FLP
programs that do not alter the purpose, operation, location, or design of the proposed
action as originally approved
• construction management activities, amendments, and revisions to approved activities,
including the provision of additional financial assistance, that do not alter the purpose,
operation, location, or design of the activity as originally approved
• issuing regulations, handbooks, and internal guidance, as well as amendments to them,
describing administrative and financial procedures for processing, approving, and
implementing FSA loan programs
• procurement activities for goods and services, routine facility operations, personnel
actions, and other management activities related to FSA operation
• reduction-in-force or employee transfers resulting from workload adjustments, reduced
personnel or funding levels, skill imbalances, or other similar circumstances
• transactions that are either not controversial for environmental reasons or will not result
in a change in use of the real property within the reasonably foreseeable future.


• minor actions potentially causing impacts to the human environment depending on
location and requiring RD 1940-22 to determine exclusion from further environmental
review.

• purchasing an existing farm or enlarging a farm, provided no major shifts in land use will
occur, and that are land clearing not more than 15 acres and converting no more than
10 acres of pasture
• purchasing livestock and essential farm equipment, including crop storing and drying
equipment, provided this equipment is not to be used to accommodate major shifts in
land use, and that are land clearing not more than 15 acres and converting no more than
10 acres of pasture
• paying annual operating expenses other than those specifically addressed in paragraph 34
• refinancing debts
• constructing essential farm dwellings and service buildings of modest design and cost, as
well as repairs and improvements to them, and family living expenses
• onsite water supply facilities to serve a farm dwelling, farm buildings, and livestock
needs
• installing or enlarging irrigation facilities, including storage reservoirs, diversion dams,
wells, pumping plants, canals, pipelines, and sprinklers designed to irrigate less than
80 acres
• replacing or restoring irrigation facilities only, to include those facilities previously
discussed, with minimal change in use, size, capacity, or location from the original
facility

• developing farm ponds or lakes of no more than 5 acres in size
• converting:
• land in agricultural production to pastures or forests
• pastures to forests
• land clearing operations of no more than 15 acres, provided no wetlands are affected
• converting no more than 160 acres of pasture to agricultural production
• transfers, assumptions, easements and subordinations that alter the purpose, operation,
location, or design of the proposed action as originally approved.
• leasing or disposing of real property by FSA whenever the transaction is either
controversial for environmental reasons or will result in a change in use of the real
property within the reasonably foreseeable future
• individual participation in DFN.

Class I & II  EAs

RD 1940-21 (Class I or Class II EA will be prepared if there is the potential to impact protected resources

Some FLP actions automatically require EA and will not require completing RD 1940-22. These
actions are listed in paragraph 34.

Environmental Impact Statement (EIS). Major Federal actions that are expected to have significant impact on the human
environment shall be addressed with EIS, the highest level of NEPA documentation.
EIS’s are managed from FSA’s National Office and are not covered in this handbook.
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FSA Guaranteed Loan Program

United States Department of Agriculture

Rev. 06/2014

Environmental Information

Responsibilities

o Applicant/Borrower

Pursue Required Permits and plans & provide to FSA

Publish Public Notices when required

e Lender

Pre screen
Site visit and lender due diligence
Prepare borrower for early consultation

Advise FSA of need for consultation

Farm Service Agency

11
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FSA Farm Loans

Southern Maryland Farm Loan Team

Leah Petersen, Loan Manager
Heather Lutman, Farm Loan Officer
Sarah Fogle, Farm Loan Officer
Ginger Watson, Farm Loan Technician
301-662-1321 ext. 2
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